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REE: BUENOS AIRES 2348 

1. STANDARD ELECTRIC (CSEA), ACCORDING TO ITS PRESIDENT, 
GABRIELLONI, WILL INSTITUTE LEGAL PROCEEDINGS JUNE 19 AGAINST 
ENTEL FOR DAMAGES RESULTING EROM CANCELLATION OF ENTEL/CSEA 
CONTRACT. ACCORDING TO GABRIELLONI, WHO CALLED AT EMBASSY 
JUNE 18, COMMISSION WHICH WAS TO WORK OUT RECOMMENDED SETTLE- 
MENT FOR CSEA AND SIEMENS PROBLEMS SUBMITTED REPORT TO GOA ON 
JUNE 3. REPORT, HOWEVER, WAS DISAPPOINTING AND NOT ACCEPTABLE 
TO CSEA SINCE IT PRESCRIBED NO ACTION WHICH WOULD RESULT IN CASH 
PAYMENTS TO CSEA OR RESTORE WORK ELOW IN ITS PLANT. INSTEAD, 
COMMISSION RECOMMENDED THAT GOA APPOINT NEW COMMISSION WITH 
AUTHORITY TO ACTUALLY CARRY OUT NEGOTIATIONS AND ACCOMPLISH 
CHANGES IN CSEA AND SIEMENS STATUS, NOT JUST MAKE RECOMMENDA- 
TION. 

2. IN A MEETING THE WEEK OF JUNE 9 BETWEEN COMMISSION CHAIRMAN 
MALATO, PRESIDENT PERON, AND CABINET MEMBERS, MALATO HAD 
ARGUED (ACCORDING TO GABRIELLONI) THAT CSEA BE "ARGENTIN- 
IZED" THROUGH THE PURCHASE BY A GOA AGENCY OE 51 PERCENT 

OF SHARES WITH PAYMENT TO BE MADE IN GOA EXTERNAL BONDS 
AND WITH THE CONDITION THAT THE PROCEEDS BE RE-INVESTED 
IN ARGENTINA. ALSO, A CONTRACT EOR TECHNICAL SERVICES 
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MINISTRY). 

3. CSEA SEES LITTLE OR NO HOPE OE PROMPT AND CONSTRUCTIVE 
ACTION BY THE GOVERNMENT, THERE IS A JUNE 25 DEADLINE EOR 
THE EILING OE THE SUIT, AND GABRIELLONI DECIDED THAT THIS 
ACTION SHOULD BE TAKEN IN BEST INTERETS OE CSEA AND ITT. 

HE ADDS THAT EILING DID NOT SPECIEY AMOUNT EOR WHICH CLAIM 
MADE, THAT THERE IS 90-DAY PERIOD DURING WHICH CSEA CAN 
SPECIEY AMOUNT, OR THEY COULD ALSO BREAK OLE SUIT IE 
EVENTS TOOK DIEFERENT TURN. GABRIELLONI LEAVING EOR US 
JUNE 19 AND WE EXPECT THAT HE OR ITT OEEICIALS WILL BE IN 
TOUCH WITH DEPT. ON THESE DEVELOPMENTS. 

MONTLLOR 
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